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Funding Your Three Fundamental Accounts

Investing with professional management
Below are examples of how you might consider funding your fundamental accounts:

1. Emergency account
 • Liquid and easily accessible 
 • Consider a money market mutual fund
 • Invesco Government Money Market Fund 
(AIMXX)

2. Short-term account
 • Consider a balanced mutual fund 
 • Combine both stocks and bonds
 • Invesco Equity and Income Fund A 
(ACEIX)

3. Wealth-building account
 • Consider investment options such as 
equity and fixed income mutual funds

 • Seek a long-term time horizon
 • Roth or Traditional IRA, 401(k),  
Deferred Compensation Plan,  
Tax Sheltered Accounts (TSA), etc.

 • Invesco Mutual Funds  
(See appendix for list of funds)   

Wealth-Building Account Concept

Accumulation

Growth Years

Retirement Age 

Income Years

Retirement

For illustrative purposes only

Account Investment Allocation Example

50%
Emergency

Account

25%
Short-Term

Account

25%
Wealth-Building

Account

This allocation might not be suitable for all investors. 
Diversification does not guarantee a profit or eliminate 
the risk of loss. 
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The Power of Dollar-Cost Averaging — 
PAC and PAC Plus

Dollar-cost averaging through different market cycles
Market conditions can alter over time. This is why some investors consider using a  
dollar-cost averaging strategy — also known as Pre-Authorized Checking (PAC) or  
PAC Plus (PAC with a fixed contribution increase each year) — in an effort to reach  
their long-term investment goals. Consider the hypothetical scenarios below:

Taking Advantage of Market Highs and Lows — Example of Investing $100 a Month

• Hypothetical Investor A: Began purchasing shares as the market was rising.
•  Hypothetical Investor B: Began purchasing shares as the market fell and then recovered to where it was at the beginning of their investment period.
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Price Per Share ($)

Rising Market

Fluctuating Market

Month 1 Month 2 Month 3 Month 4 Month 5 Month 6 Full Shares Accumulated

Hypothetical Investor A
Monthly Investment ($) 100 100 100 100 100 100

42Price Per Share ($) 10 12 14 16 18 20

Shares Purchased 10.00 8.33 7.14 6.25 5.56 5.00

Hypothetical Investor B
Monthly Investment ($) 100 100 100 100 100 100

125Price Per Share ($) 10 7 4 2 6 10

Shares Purchased 10.00 14.29 25.00 50.00 16.67 10.00

Total 
Investment ($)

Total Shares 
Purchased

Average Cost 
Per Share ($)

Average Price 
Per Share ($)

Hypothetical Investor A 600 42.28 14.19 15.00

Hypothetical Investor B 600 125.95 4.76 6.50

Both hypothetical investor A and B were able to cut their average cost per share during 
rising and fluctuating market conditions because they used a dollar-cost averaging strategy. 
This strategy helped both investors stay on their wealth-building track while potentially 
weathering different kinds of market changes.

This hypothetical example is provided for illustrative purposes only and is not meant to depict the performance of any specific investment.
 Average cost per share: Total investment divided by total number of shares bought.
 Average price per share: Sum of share prices divided by the number of contributions.
 A program of regular investment cannot ensure a profit or protect against a loss in a declining market. Since such a dollar-cost averaging program involves 
continuous investments regardless of fluctuating share values, you should consider your financial ability to continue the program through all market cycles.
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